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Builder’s Risk Insurance

The Contractor/The Shipyard shall purchase and maintain Builder’s Risk insurance.
Cover required for a whole period of construction, accepts responsibility for the
launching of the vessel’ its tests’ sea-trials and its delivery voyage.

Builder’s risks policies issued in the marine market include full marine cover
accordingly. The Institute Clause for Builder’s Risks provides a comprehensive form
of cover in this respect .

The Kinneret Cities Association Protection to be named as additional insured on all
such policies, and as loss payees as their respective interests shall appear.

Liability Insurance

The Contractor/Shipyard shall maintain at all times during performance of its
obligations under this agreement Commercial or Comprehensive General Liability
insurance, with limits on no less than 2,000,000 USD covering Bodily Injury, Property
Damage and Personal Injury.

Coverage is to include Premises and Operations, Products and Completed Operations
and Contractual Liability. The Products and Competed Operations coverage shall be
maintained for not less than five years after Delivery of the Vessel.

Damage to Vessel

The Contractor/Shipyard shall maintain at all times during performance of its
obligations under this agreement insurance for full value vessel and machinery,
materials and equipment obtained or intended for construction of the Vessel stored in
premises controlled by the Contractor ,including The Kinneret Cities Association
Furnished Equipment, until Delivery to The Kinneret Cities Association as provided
herein.

e The Contractor shall provide evidence of such insurance.

e All such insurance shall waive the insurer right of subrogation against The
Kinneret Cities Association and those opertation on its behalf.

e Such policies shall include notice that cancellation, termination or reduction of
the policy covrage cannot be made without sending 60 days prior written notice
to The Kinneret Cities Association.
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